Online Advisor – May 2016
Major Tax Deadlines
For May 2016
* May 16 - Deadline for calendar-year exempt organizations to file 2015 information returns.
* May 31 - Deadline for IRA, SEP, SIMPLE, Roth IRA, MSA, and education savings account trustees to file
annual statements (Form 5498) with the IRS, with copies to participants.
* May 31 - Deadline for applicable large employers (generally employers with 50 or more full-time
employees in the previous year) to furnish Form 1095-C, Employer-Provided Health Insurance Offer
and Coverage, to the IRS.

Note: Businesses are required to make federal tax deposits on dates determined by various factors that
differ from business to business.
Payroll tax deposits: Employers generally must deposit Form 941 payroll taxes (income tax withheld
from employees' pay and both the employer's and employees' share of FICA taxes) on either a monthly
or semiweekly deposit schedule. There are exceptions if you owe $100,000 or more on any day during
a deposit period, if you owe $2,500 or less for the calendar quarter, or if your estimated annual liability
is $1,000 or less.
* Monthly depositors are required to deposit payroll taxes accumulated within a calendar month by
the fifteenth of the following month.
* Semiweekly depositors generally must deposit payroll taxes on Wednesdays or Fridays, depending on
when wages are paid.
For more information on tax deadlines that apply to you or your business, contact our office.
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What's New in Taxes
Tax season facts and figures
Each year the IRS compiles information about tax collection and other activities into a "Data Book."
This year, the Data Book for the fiscal year ended September 30, 2015, is online as well as available in
printed form. So what's the scoop? During the period from October 1, 2014, through September 30,
2015, 86,000 IRS employees collected over $3.3 trillion in tax revenue, processed over 244 million tax
returns, and issued more than $400 billion in tax refunds.
How does that compare to the 2015 tax season? According to the Deputy Treasury Inspector General
for Tax Administration, the IRS expects to receive more than 150 million individual income tax returns
this year. Of those, approximately 19 million will be paper filed and 131 million will be filed
electronically. As of March 4, 2016, the IRS had received more than 66.7 million tax returns, and issued
more than 53.5 million refunds totaling more than $160 billion.

Where's your tax refund?
Your tax return is filed, and your direct deposit refund is...not the amount you were expecting, or not
in your bank account at all. What should you do?
* If your refund is less than you anticipated, part of your refund may have been applied to other debt
such as student loans or state income taxes. You'll get a notice in the mail from the IRS explaining the
difference and providing the contact information for the agency to which the money was sent.
Other reasons for a smaller than expected refund include math errors, misapplied estimated tax
payments, and corrections to tax credits.
* If your refund is more than the amount on your tax return, wait before spending your unexpected
windfall. The extra money could be due to an error caught by the IRS, which means you'll get a notice.
If the adjustment is correct, the cash is yours to keep.
If the adjustment is wrong, the overpayment could be the result of a mistake on someone else's tax
return, such as an incorrect bank routing or account number. In that case, you'll need to contact your
bank and the IRS to return the money to the rightful owner.
* If your refund is delayed or missing, verify the direct deposit information on your return for errors.
Generally, when your bank is unable to match the account number, the refund is rejected, and the IRS
issues a paper check.

CIRIMELLI, PYLE AND ASSOCIATES LLP
PHONE: (408) 879-9990 FAX: (408) 879-0992

What if your direct deposit went into someone else's bank account? Notify your bank immediately.
You'll have to work with your financial institution - not the IRS - to trace the funds and get your money.
Do you have other questions about your refund? Contact our office. We're here to help.

New Business
Do you struggle to make the right business decisions?
According to results of research issued early this year by the Chartered Institute of Management
Accountants and the American Institute of CPAs, nearly 80% of executives of large global organizations
who were surveyed say strategic decisions were made with flawed information.
Issues causing the flawed decision making included not coping well with information overload, poor
coordination between various organizational departments, lack of trust in fellow executives, and the
wrong incentive structures.
How can companies - including yours - do a better job with decision making? Suggestions include
improving information sharing by building trust between management and employees, and balancing
financial and non-financial information.
If your company's decision-making techniques are not working and you're drowning in data while
struggling to make effective choices, schedule an appointment with our office. We can help you take a
fresh look at the big picture and get on track with a new perspective.

Simplify your data presentation to make better decisions
As a manager, you're no doubt swimming in a constant stream of information. Fortunately, you can
keep your head above water by boiling down the data into a format that's relevant, concise, and userfriendly. For instance, significant indicators can typically be gathered on a single sheet of paper.
Examples include:
* Revenues by product or service line.
* Cash and accounts receivable balances.
* Gross profit ratios by product line for retail and wholesale businesses.
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* Productive salaries and benefits for service businesses.
* Marketing costs for each product or service line.
* Bad debts.
* Returns and warranty claims.
Generate a one-page report showing these items, with year-to-date comparisons, on a weekly or semimonthly basis. Track other important data, such as cash flows, asset and liability balances, and net
income, on your business's monthly financial statements.
What if you require specialized information? For example, if you're a construction manager, you may
need ratios of individual job costs to expected revenues. If you're a manufacturing supervisor, you
most likely can use fixed and variable product costs as percentages of selling prices. These can also be
gathered in simplified form for efficient management.
Here's how. First, identify the data points you find useful to your decision making. Next, condense
these points into the fewest categories and the simplest possible formats by expressing the data in
single numbers or ratios. Then decide how often you need the information updated and work with
your staff to develop a standard procedure for creating concise, timely reports. The frequency of the
reports will depend on the nature of your operation. An efficient schedule generates reports often
enough to identify significant trends but not so frequently as to be redundant.
Effective management is based on timely information that you can quickly absorb and translate into
action. If you'd like help developing a simplified system tailored to your specific needs, contact our
office.

What's New in Finances
Who taught you about finances?
From whom did you learn financial literacy? From your parents? Your schoolteachers? Are you selftaught? A poll by a national market research company revealed that 35% of the 2007 Americans asked
said no one taught them about finances. Of those who received instruction, 19% of the survey
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respondents said parents taught them, 13% said they learned in school, and 39% reported being selftaught. (Note that those surveyed could choose more than one answer.)
The poll also showed that generational differences exist, with more younger Americans reporting they
received financial instruction from parents or school.
If you're not comfortable with your understanding of finances, contact us. We can offer advice and
suggestions to increase your money-management confidence and skills.

Here's how to ruin your credit score
Are you familiar with the expression, "It takes 20 years to build a reputation and five minutes to ruin
it"? Investor Warren Buffet's maxim also applies to good credit. Stellar credit scores don't happen
overnight or by accident. Instead, you have to exercise financial discipline, sometimes for years. The
reward: lenders who are willing to offer mortgages and car loans at favorable interest rates.
Unfortunately, like a good reputation, a strong credit score can easily be ruined. Here are three simple
ways to devastate your credit score.
* Max out your credit cards and continually fail to make required payments. Your credit score is a
number, generally between 300 and 850 (worst to best), that lenders use when deciding whether to
extend credit. About 35% of your credit score is based on your payment history. Paying late or paying
less than required minimums can wreak havoc on your score and may signal to lenders that you're
overextended.
* Cosign a loan for an irresponsible friend. There's a reason your pal needs a cosigner – and it isn't due
to being a good credit risk. When you cosign for a loan, the status of the loan will appear on your credit
report. Adding insult to injury, if your friend defaults, you're responsible for the unpaid balance.
* Close or open credit card accounts in quick succession. Either move can adversely affect the ratio of
how much you owe in relation to your credit limits. As this ratio climbs, your credit score will tend to
sink. Say, for example, you have three credit cards and each has a $1,000 limit. You carry a balance of
$500 on one of those accounts. That's a credit utilization ratio of $500 to $3,000 or about 17%. If you
close one of the accounts, the ratio will jump to 25% ($500/$2,000). Though you haven't accumulated
more debt, your credit score may be hurt.
Be careful with your credit. Negative events can impact your rating for a long time, making lenders
reluctant to offer you money.
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The information contained in this newsletter is of a general nature and should not be acted upon in
your specific situation without further details and/or professional assistance. For more information on
anything in the Online Advisor, or for assistance with any of your tax or business concerns, contact our
office.

CIRIMELLI, PYLE AND ASSOCIATES LLP
PHONE: (408) 879-9990 FAX: (408) 879-0992

